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CONFIDENTIAL NOUAKCHOTT 518 

E. O. 11652: GDS 

TAGS: EAID, EFIN, MR, AG, KU, LY, CG, SA, NI 

SUBJECT: AFRO- ARAB BACKING FOR GIRM CENTRAL BANK - DEVELOPMENT 
ASSISTANCE 

SUMMARY: DURING JUNE 17 CONVERSATION, FOREIGN MINISTER MOUKNASS 
ENUMERATED STATUS AID COMMITMENTS FROM ARAB AND AFRICAN GOVERN- 
MENTS TO SUPPORT MAURITANIA' S NEW NATIONAL CURRENCY. TOTAL 
OF DOLLARS SEVENTY- FIVE MILLION PLEDGED TO DATE. 

1. ACCORDING TO MOUKNASS, COMMITMENTS TO RESERVES NEW CENTRAL 
BANK INCLUDE DOLLARS 20 MILLION FROM KUWAIT AT ONE PERCENT 
INTEREST, DOLLARS 25 MILLION FROM LIBYA, DOLLARS 25-30 MILLION 
FROM ALGERIA ( FIVE TO SIX BILLION CFAF) AND AN UNSPECIFIED 
AMOUNT FROM SAUDI ARABIA. MOUKNASS NOTED THAT NIGERIA' S 
GENERAL GOWAN ALSO HAD OFFERED FINANCIAL BACKING GIRM CENTRAL 
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BANK IF AND WHEN MAURITANIA NEEDS IT. 

2. IN AREA OF DEVELOPMENT ASSISTANCE, FOREIGN MINISTER SAID 
RECENT UNTIED GIFT FROM ZAIRE OF 500 MILLION CFAF ( DOLLARS 
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2.3 MILLION), GRANTED DURING MOBUTU' S MARCH VISIT HERE, WOULD 
BE USED AS FOLLOWS: 300 MILLION FOR CONSTRUCTION COMPLEX TO 
HOUSE NOUAKCHOTT ECOLE NORMALE SUPERIEURE; 100 MILT JON FOR 
INDUSTRIALIZATION PRE- INVESTMENT STUDIES; AND 100 MILLION 
FOR STUDIES OF AFTOUT AS- SAHEL SCHEME, ( TO DETERMINE FEASIBILITY 
OF IRRIGATING LARGE AREAS BETWEEN ROSSO AND NOUAKCHOTT USING 
SENEGAL RIVER WATER.) 

3. MOUKNASS ASSERTED FOREGOING CONTRIBUTIONS LARGELY VINDICATED 
GIRM' S CONFIDENCE IT COULD SOON OVERCOME DIFFICULTIES FLOWING 
FROM CREATION ITS OWN NATIONAL CURRENCY. HE ADDED THAT THIS 
EVIDENCE OF AFRO- ARAB SUPPORT SHOULD MAKE FRENCH PONDER WISDOM 
THEIR " EVIDENT DECISION" TO PENALIZE MAURITANIA FOR HAVING 
ASSERTED ITS ECONOMIC INDEPENDENCE OF PARIS. ( DETAILS OF 
FONMIN' S VIEWS ON LATTER POINT BY SEPTEL.) 

MURPHY 
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